19 June 2025

Weekly news update from the KPMG Agribusiness
Network

Welcome to this week’s issue of Field Notes, a summary of Agribusiness news
from across the sector, prepared by the KPMG Agribusiness network.

Week in review

In Aotearoa...

The government has signed an 11-year agreement with seven livestock sector

partners to strengthen Foot and Mouth Disease readiness and response efforts
[13 June, Beef Central]. The agreement will share decision-making and cost
responsibility between industry and government, with industry contributing 40%
of preparedness costs and 15% of response costs, capped at $450 million.

Lawyers for Climate Action New Zealand have filed a judicial review against the

government, claiming_its emissions reduction plan fails to meet legal obligations
under the Zero Carbon Act [12 June, RNZ]. The climate advocacy group argues
the plan relies too heavily on tree planting to offset emissions and ignores advice
from the Climate Change Commission.

The Rural Support Trust Dinner,_held in conjunction with Fieldays, has raised

over $300,000 to support mental health and wellbeing_services in rural

communities [13 June, Rural News Group]. The event hosted 540 guests and
included a charity auction and testimonies about the life-changing impact of the
Rural Support Trust.

Elsewhere at Fieldays, Miti won the Early-Stage Award at the 2025 Fieldays

Innovation Awards award for their protein snack [13 June, Rural News]. The

innovation sees surplus dairy calves reared to 12 months of age, and their meat
is used in high-value, low-carbon beef and honey flavoured snack bars. This
offers a sustainable solution to the long-standing bobby calf animal welfare
issues.

In international news...

Australian lamb prices have hit record highs in 2025, with exports up 2% as
demand from the United States and China increases [14 June, ABC]. Tight
supply and strong processor demand have pushed heavy lambs to sell for up to
AU$431 per head (NZ$465).

British farmers are participating_in a Defra-funded project using Al to manage

slug_populations, which cost the industry an estimated £45 million annually
(NZ$100 million) [14 June, FarmingUK]. The three year initiative will train
autonomous robots to detect and treat slug hotspots with biological agents,
aiming to reduce chemical use and improve pest control efficiency.

The continental body, the African Union has approved the creation of the Africa

Food Safety Agency to support food safety policies across member states [13
June, Quality Assurance and Food Safety]. The agency will address the high
burden of foodborne illnesses and economic losses of US$110 billion (NZ$182
billion), support intra-African trade and create a food safety data hub.

Two climate finance companies, Canada’s Key Carbon and Lithuania’s InSoil

have formed a €100 million (NZ$ 190 million)_partnership to expand regenerative

agriculture across Europe [12 June, Silicon Canals]. The funding will provide
zero-interest Green Loans to small and medium-sized farms, helping them adopt
sustainable practices and generate carbon credits on one million hectares by
2026.

Spotlight stories

Innovation Spotlight: NZ researchers work to turn agricultural waste into

packaging [16 June, RNZ]

Public Research Organisation, Scion, is collaborating with growers to convert
agricultural byproducts, such as blueberry pomace, avocado stones, and
cabbage leaves, into compostable fibre packaging. Supported by the
Bioresource Processing Alliance, the project explores how these waste streams
can enhance the strength and moisture resistance of moulded trays, offering
alternatives to plastics.

Sustainability Spotlight: Plan to manufacture aviation fuel from Australian

canola well underway [16 June, ABC]

Australian owned fuel company Ampol, GrainCorp, and IFM Investors are
advancing plans to produce sustainable aviation fuel (SAF) from Australian
canola. The aviation industry is responsible for 2.5% of global carbon emissions.
The project proposes a new canola crush facility to process up to one million
tonnes annually, with the oil refined into renewable diesel and SAF at Ampol’s
Brisbane refinery. The project, which could launch by 2030, seeks federal
support to offset higher SAF production costs and meet global certification
standards

This week's headlines

Primary exports hit new high [17 June, Rural News]

The Ministry of Primary Industries have released the Situation and Outlook
Report, forecasting primary sector exports will reach a record NZ$60 billion for
the year ending June 2025, a 12% increase on last year. Dairy exports are
forecasted to increase 16% to $27 billion, while horticulture (led by kiwifruit) is
set to rise 19% to $8.4 billion. Meat and wool exports are also up, reaching $12.3
billion. This growth is supported by strong global demand, high-quality products,
and a weaker New Zealand dollar. Despite trade uncertainties, the report also
projects export earnings to increase to $65.8 billion by 2029.

Report confirms value of Fairlight programme [13 June, Farmers Weekly]

An independent report has quantified the value of the Fairlight Foundation’s
internship programme, which supports women pursuing careers in agriculture
through a year-long course at Fairlight Station in Southland. The programme,
now in its fifth year, combines hands-on experience, leadership development,
and mentorship, ensuring graduates are confident and capable graduates ready
for farm management roles. The report highlights its potential as a model for
other industries in the food and fibre sector, with strong employer support and
ongoing efforts to keep the programme relevant and impactful.

Retailers' warm words 'ring_hollow' as imported beef fills shelves [10 June,
FarmingUK]

In the United Kingdom (UK), the National Farmers Union (NFU) reports that
major supermarkets are stocking beef imported from Australia, Uruguay, and
New Zealand, despite commitments to prioritise local British produce. This shift
raises concerns about UK'’s food security and high-welfare standards, further
lowering local farmer confidence. The NFU is calling for retailers to uphold
consistent sourcing policies and ensure British beef remains a priority on
supermarket shelves.

At KPMG, we believe that the future success of New Zealand depends on our
ability and willingness to add value to our primary produce and take it to the
world. Keeping informed on the latest news and discussions is just one of the
ways to make this happen for New Zealand’s most significant contributor to
prosperity.

If others in your organisation would find this publication useful, please forward
this email on to them. They can then subscribe to our weekly newsletter.

Regards,

lan Proudfoot Andrew Watene
Global Head of Agribusiness Head of KPMG Propagate™
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