17 July 2025

Weekly news update from the KPMG Agribusiness
Network

Welcome to this week’s issue of Field Notes, a summary of Agribusiness news
from across the sector, prepared by the KPMG Agribusiness network.

Week in review

In Aotearoa...

Horticulture New Zealand and the government have announced $100,000 in

flood recovery to support Nelson-Tasman growers following two severe flooding

events [16 July, Rural News]. The funding will assist with immediate recovery
efforts, recognising the extensive damage to orchards, infrastructure, and access
routes across the region.

The Environmental Protection Authority has confirmed a nationwide ban on
chlorpyrifos, a widely used insecticide, due to its risks to human health and the
environment [15 July, Farmers Weekly]. There will be an 18-month phase-out for

pasture use. Farmers are concerned about a lack of effective alternatives for
controlling grass grub, with some options also to be withdrawn by 2028.

Fonterra Co-operative Group Limited has launched a new on-farm funding

programme offering_up to $1500 for eligible farmers to invest in solutions that will

support emissions reduction and operational efficiencies [15 July, Farmers
Weekly]. Suppliers who meet the Co-operative Difference criteria in the 2025/26
season, likely to be over 85% of them, are eligible for the initiative.

New Zealand will not face any new tariff increases from the United States (US),

with the prime minister confirming_the existing 10% baseline tariff will remain

unchanged [14 July, RNZ]. However, some other countries will see their tariff
rates rise up to 40%.

In international news...

Italy’s Agriculture Minister is proposing_to produce its traditional bresaola using

US beef and then re-export it to the US to avoid new tariffs [10 July, Euractiv].
While the plan aims to ease trade tensions and keep the “Made in Italy” label, it

may face legal challenges, as the European Union trade rules prevent member
states from making individual trade deals.

Meanwhile, the European Parliment’s Agricultural Committee has supported a

proposal to establish a legal European Union-wide framework for industrial hemp

cultivation [10 July, Euractiv]. The proposal includes a classification for industrial
hemp with a maximum THC level of 0.5%, and promoting the full use of the
plant.

British retailer Tesco has reported a near 10% increase in fresh fruit sales as the
country experiences its third heatwave in the past month [11 July, Fruitnet]. The

retailer expects to sell nearly 4 million punnets of strawberries, 850,000 melons,
200,000 pineapples, and over 2.2 million packs of grapes within just five days.

In the Philippines, HSBC bank will fund a series of agricultural cooperatives to
support smallholder farmers adapt to climate change [14 July, Fruitnet]. The

initiative includes investing in infrastructure, digital systems, and governance to
improve climate resilience and food system sustainability of smallholders who
contribute 70% of the countries food supply.

Spotlight stories

Fibre Spotlight: New process turns wheat straw and oat husks into sustainable
clothing [13 July, ABC]

In Sweden, researchers at Chalmers University have developed an innovative
process to transform wheat straw and oat husks, agricultural by-products
typically discarded after harvest, into sustainable textiles using a soda pulping
technique. This cellulose-based process offers a sustainable alternative to oil-
based polyester, which accounts for up to 70% of global fabric production. The
innovation will reduce reliance on synthetic materials whilst reducing waste and
energy use.

Viticulture Spotlight: World-first genome study aims to cut vineyard chemical

use [15 July, Farmers Weekly]

A world-first genome study at Lincoln University is set to transform New
Zealand’s $2.1 billion wine export industry by reducing reliance on chemical
sprays. The study uses advanced DNA sequencing technology, to identify
grapevine traits that naturally resist disease, potentially cutting fungicide use by
up to 80%. The initiative aims to boost sustainability, lower costs, and improve
crop health, while helping vineyards adapt to climate-driven disease pressure.

This week's headlines

Weetabix slashes wheat emissions by 50% in groundbreaking_trial [7 July,
FarmingUK]

British cereal manufacturer Weetabix has halved the carbon footprint of its wheat
production in a trial through its Lower Carbon Wheat Project. Weetabix has
partnered with over 120 local farmers, focusing on reducing synthetic nitrogen
use by 20% over three years, which was achieved last year. This was achieved
using cover crops, natural manures, and molasses-based biological treatments.
The trial yielded enough wheat to produce between 130,000 and 150,000
packets of Weetabix with 50% of the usual emissions.

Mr. Apple finds a better way to pluck and pack [15 July, Farmers Weekly]

Mr Apple, one of New Zealand’s largest apple exporters, has unveiled a cutting-
edge logistics facility in Hawke’s Bay that reduces the time between harvest and
packing by 25%. This innovative model boosts fruit quality and shelf life,
especially for premium varieties like Dazzle and Queen, which are in high
demand across Asia and the Middle East. The $24 million facility processes
3,000 bins daily and will support Mr Apple’s goal to increase premium exports to
80% of their total exports by 2027.

More Australian beef entering NZ [14 July, Farmers Weekly]

New Zealand has significantly increased its imports of Australian beef to address
domestic supply shortages. According to StatsNZ, Australian beef imports to
New Zealand reached 3,000 tonnes between January and May, compared to
2,000 tonnes over the same period last year. However, as local processors
regain access to more cattle, particularly steers and heifers, import volumes are
expected to stabilise in the short term.

At KPMG, we believe that the future success of New Zealand depends on our
ability and willingness to add value to our primary produce and take it to the
world. Keeping informed on the latest news and discussions is just one of the
ways to make this happen for New Zealand’s most significant contributor to
prosperity.

If others in your organisation would find this publication useful, please forward
this email on to them. They can then subscribe to our weekly newsletter.

Regards,

lan Proudfoot Andrew Watene
Global Head of Agribusiness Head of KPMG Propagate™
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