31 July 2025

Weekly news update from the KPMG Agribusiness
Network

Welcome to this week’s issue of Field Notes, a summary of Agribusiness news
from across the sector, prepared by the KPMG Agribusiness network.

Week in review

In Aotearoa...

The horticulture sector is warning_that proposed increases to plant variety rights

(PVR)_fees could impact global competitiveness and crop innovation [28 July,

Farmers Weekly]. The industry is concerned it faces potential fee increases of up
to quadruple current rates. If a full cost recovery model is implemented, it is
estimated PVR applications will halve.

The Mycoplasma bovis compensation assistance team has ceased its services
after supporting_over 1300 farmers since the 2018 outbreak [24 July, Rural
News]. The industry-led service finalised more than 2300 claims, and saved an
estimated $10 million through farm-system solutions that reduced the need for
compensation.

The latest Federated Farmer’s Farm Confidence survey found 65% of farmers
felt optimistic about farm profitability [28 July, RNZ]. The bi-yearly survey
reported farmers perceptions are at an eight year high, reflecting rising dairy and
meat prices, lower interest rates, and reduced regulatory pressures.

Rabobank hosted 25 high-school students for their three-day Farm2Future camp
exploring_careers in food production and supply chain [29 July, Farmers Weekly].
Now in its fourth edition and run in conjunction with Lincoln University, the
programme included site visits to Canterbury agribusinesses and panel

discussions with young professionals.
In international news...

The United States (US)_.and European Union (EU)_have agreed a trade deal for

15% tariffs on European exports, down from the 30% initially proposed [28 July,
BBC]. The agreement includes exemptions for aircraft, chemicals, and select
agricultural products, but it is yet to be approved by EU member states.

Australia has lifted its 20-year restriction on US beef imports following_a

biosecurity review, allowing_fresh and frozen products into its market [24 July,
AGDAILY]. While the decision follows a US-imposed tariff on Australian beef
earlier this year, industry experts note that this decision will have minimal impact
on Australia’s beef market where 99% of consumption is domestic.

Meanwhile Food Standards Australia New Zealand has proposed revising_the
definition of “genetic modification” to exclude certain gene-edited foods from
labelling, unless novel DNA is intfroduced [29 July, ABC News]. While the change
aims to align with global standards, organic producers oppose the move
suggesting it could mislead consumers by reducing labelling clarity.

In Singapore, the US-based Friends & Family Pet Food Company has received
regulatory approval to sell pet treats made with 65—70% lab-grown chicken cells
[29 July 2025, Green Queen]. This marks the first time cultivated pet food has
been approved for sale in Asia. The company plans to launch eight freeze-dried
products this year.

Spotlight stories

Genetic Engineering Spotlight: Cranfield breakthrough to turbocharge crop
genetic engineering [28 July, FarmingUK]

In the United Kingdom, researchers at Cranfield University are developing a new
method to enhance crop genetic engineering in crops. Backed by £500,000
(NZ$1.1 million) in funding, the project aims to shorten development timelines
and improve crop resilience. Initially starting with tomatoes, the approach
replaces the slow and labour-intensive tissue culture process with direct seed
and pollen modification using magnetic nanoparticles.

Aquaculture Spotlight: Avant’s Cultivated Marine Peptide Earns C-Label
Certification in Industry-First [25 June, Green Queen]

Asian biotech company Avant has received the first non-food C-Label
certification for its skincare bioactive peptide ZelluGen, which is derived from
cultivated fish cells. Conventional marine peptide extraction relies on harvesting
sea sponges, molluscs, and fish species. Marine populations are under
significant pressure, having declined by 56% since 1970 marine. In contrast,
Avant’s approach produces bioidentical ingredients for moisturisers and serums
that avoid animal inputs and ocean harvesting.

This week's headlines

Wool growers benefit from selling direct to scourer [28 July, Farmers Weekly]

In New Zealand, the world’s largest wool processor, WoolWorks, has launched
WoolWorks Grower Direct, a platform offering farmers a low-cost, streamlined
route to market. Farmers can sell their wool on an online platform in the spot
market, delivering directly to WoolWorks’ stores. This direct supply model
shortens the supply chain; reducing costs such as freight and auction brokerage
fees, bringing wool returns closer to break even.

Red meat export strategy launched at conference [22 July, Beef + Lamb New
Zealand]

New Zealand’s red meat sector has launched a new strategy for growing value,
Our Pathway to Growing Value, at their sector conference this month. Released
alongside the biennial Barriers to International Trade report, the industry has
highlighted trade policy and improved market access as a significant opportunity
for growing value for the sector. While recent forecasts show an 8% lift in export
revenue, inconsistent trade rules and rising tariffs;-constrain growth. The report
estimates non-tariff trade barriers cost the sector $1.5 billion annually.

Mercedes-Benz Embraces Cow-Free Leather with Modern Meadow Partnership
[14 July, Green Queen]

US biomaterials startup, Modern Meadow, has partnered with car manufacturer
Mercedes-Benz to develop a luxury leather alternative for their vehicle interiors.
The material, called LabFiber Biotech, combines recycled racing tyres, plant-
based proteins, and biopolymers to create a high-performance, animal-free
interior. Traditional leather production is resource intensive, uses hazardous
chemicals and has a higher carbon footprint.

At KPMG, we believe that the future success of New Zealand depends on our
ability and willingness to add value to our primary produce and take it to the
world. Keeping informed on the latest news and discussions is just one of the
ways to make this happen for New Zealand’s most significant contributor to
prosperity.

If others in your organisation would find this publication useful, please forward
this email on to them. They can then subscribe to our weekly newsletter.

Regards,

lan Proudfoot Andrew Watene
Global Head of Agribusiness Head of KPMG Propagate™
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