4 September 2025

Weekly news update from the KPMG Agribusiness
Network

Welcome to this week’s issue of Field Notes, a summary of Agribusiness news
from across the sector, prepared by the KPMG Agribusiness network.

Week in review

In Aotearoa...

The Government and New Zealand’s poultry industry have signed a biosecurity

agreement to help prevent and respond to outbreaks of exotic poultry diseases,
including_the H5N1 avian influenza [28 August, Rural News]. The agreement
officially recognises industry bodies as co-decision makers with Government and
commits the industry to funding 40-45% of the readiness and response costs.

Open Country Dairy has acquired Miraka Limited, an iwi-owned dairy company

and New Zealand’s second-largest Maori-owned exporter [1 September,

Farmers Weekly]. The acquisition takes immediate effect, with Miraka continuing
to operate under its current name. Existing supplier contracts and employment
arrangements will remain unchanged.

A three-year regenerative agriculture trial has shown that compost application

and cover cropping_can improve soil health and stronger crop resilience for

vegetable growers [2 September, Stuff]. The research found that over two years,
four out of six crops recorded increased yields, with improved pest resilience,
and more efficient fertiliser use.

The Department of Conservation is seeking_expressions of interest to operate

Molesworth Station, New Zealand’s largest farm at over 180,000 hectares [29

August, Farmers Weekly]. The current lease with Pamu Farms expires in June
2026. Any new commercial arrangement will be under the Conservation Act,
requiring future operators to integrate commercial farming with conservation,
cultural, and recreational objectives.

Southern Hemisphere's largest agricultural event, Fieldays, will host its first
international event in Sao Paulo, Brazil in 2027 [31 August, RNZ]. In addition to
the annual event in Hamilton, New Zealand exhibitors will attend a four-day
event, showcasing New Zealand producer’s products, technology and services
to Brazil's agribusiness sector.

In International news...

The European Commission has proposed legislation eliminating tariffs on United

States industrial goods and granting_preferential access for seafood and non-
sensitive agricultural products under the EU-US Joint Statement [28 August,
European Commission]. The proposed legislation covers all initial commitments
the European Union made in July with the US to stabilise trade and investment
between the two markets.

South Africa is accelerating fresh produce access into China and India as its
exporters seek alternatives to the US market, following_the introduction of 30%
tariffs [29 August, Fruitnet]. A unified export protocol for all stonefruit varieties
has been agreed with China, and similar arrangements for blueberries are in

progress.

The Australian Government has announced an additional AU$1 billion (NZ$1.1
billion)_in low-interest loans to support drought-affected farmers in Victoria and
South Australia [29 August, ABC]. The scheme, delivered through the Regional
Investment Corporation, now includes support for ecological events like algal
blooms and will continue beyond June 2026.

British dairy exports reached a record £1.1 billion (NZ$2.52 billion)_in the first half
of 2025, reflecting_a 20% year on year increase [1 September, FarmingUK]. The
uplift was driven by targeted international campaigns led by the AHDB
International Trade Development Team for Dairy, including trade shows and
education events to promote British dairy.

Spotlight stories

Packaging Spotlight: New study reveals Fresh Inset’s Vidre+ solution
significantly extends cherry shelf-life through controlled 1-MCP release [30

August, Fruitnet]

Researchers in Poland conducted a study on Vidre+, a sticker placed on fruit
packaging that gradually releases 1-MCP compound. The compound delays the
fruit ripening process. It found that cherries stored with Vidre+ retained firmness,
stem colour, and lost less weight over 21 days, with visible degradation delayed
until day nine, compared to untreated cherries which showed signs of
deterioration after three days.

Food-tech Spotlight: FUL Foods sees surge in demand for stable natural blue
colors as MAHA accelerates clean label trend [29 August, AgFunder News]

Netherlands-based startup FUL Foods is seeing increased demand for its heat-
and acid-stable spirulina-based natural blue colours. The company has
developed patented extraction technology that enhances pigment stability at low
pH and high temperatures, enabling new applications in beverages and acidic
candies. Demand for their product has been driven by the growing clean-label
movement in the US, particularly the MAHA (Make America Healthy Again)
initiative.

This week's headlines

Vineyards can act as firebreaks as wildfire risks increase across Europe [31
August, Agriland]

The EU’s Fire Wine project has found that well-managed vineyards can act as
natural firebreaks, helping slow the spread of wildfire. Trials in Spain, France,
Portugal, and Italy promoted land management practices like buffer strips and
vegetation clearing. This research, funded by the FIRE-RES initiative, is
especially relevant as Europe experiences increased wildfire activity. Over 1
million hectares has burned so far this year, up from 222,132ha during the same
period last year.

Farmers warned about lack of insurance cover for fines under the RMA [1
September, RNZ]

Farmers in New Zealand are being warned that under recent changes to the
Resource Management Act (RMA), insurance will no longer cover fines or
infringement fees for breaches of the law. Amendments to the RMA now prohibit
insurance coverage for such penalties, leaving farmers fully liable. Whilst
Federated Farmers supports excluding deliberate violations, it argues that some
breaches may occur without fault, such as relying on expert advice, and that
insurance should be allowed in those cases.

Aussie brewers and scientists partner to cut beer and livestock emissions [30
August, RNZ]

In Australia, Young Henrys brewery and the University of Technology Sydney
have developed a circular economy system that uses algae to capture carbon
dioxide from beer brewing. Recently they have combined the algae with spent
grain from the brewing process to form pellets for livestock feed that can help
reduce methane emissions in sheep and cattle. Trials on lambs have shown
promising results for methane reduction, and the team is now exploring its
effectiveness in cattle.

At KPMG, we believe that the future success of New Zealand depends on our
ability and willingness to add value to our primary produce and take it to the
world. Keeping informed on the latest news and discussions is just one of the
ways to make this happen for New Zealand’s most significant contributor to
prosperity.

If others in your organisation would find this publication useful, please forward
this email on to them. They can then subscribe to our weekly newsletter.

Regards,

lan Proudfoot Andrew Watene
Global Head of Agribusiness Head of KPMG Propagate™
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