REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
FISCAL INCENTIVES REVIEW BOARD ‘

MANILA
BAGCONG PILIPINAS
FIRB Advisory 010-2026
FOR : Bureau of Internal Revenue, All Investment Promotion Agencies,
Registered Business Enterprises, and All Other Stakeholders

Concerned

SUBJECT : Circularizing Department of Finance (DOF) Department Order No.
026-2026 Prescribing the Terms and Conditions for the Grant of
the Enhanced Deductions Regime under Section 294(C) of the
National Internal Revenue Code of 1997, as amended by Republic
Act (RA) No. 12066

DATE : 22 July 2026

This Advisory circularizes the attached DOF Department Order No. 026-2026,
entitled the “Terms and Conditions on the Grant of the Enhanced Deductions
Regime under Section 294(C) of the National Internal Revenue Code of 1997, as
amended by Republic Act (RA) No.12066.”

The Department Order prescribes the terms and conditions governing the grant of
the Enhanced Deductions Regime under Section 294(C) of the National Internal
Revenue Code of 1997, as amended, and to establish the guidelines, rules, and
regulations for its availment by registered business enterprises.

Pursuant to Section 15 thereof, the Department Order shall take effectimmediately
following its publication in a newspaper of general circulation and filing of three (3)
copies with the Office of the National Administrative Register of the University of
the Philippines Law Center.

Attached to this Advisory is a copy of the aforementioned Department Order.
Nonetheless, should you wish to secure an electronic copy of the said issuance, you
may download it from the FIRB website at:
https://firb.gov.ph/download/dof-department-order-no-06-2026/

For information and guidance.
Date: )
Wzozs.ozzz -
) 10:27:56 +08'00' W
JUVY C. DANOFRATA ~ ShSE 4
Assistant Secretary of Finance
Head of the FIRB Secretariat




Republic of the Philippines
DEPARTMENT OF FINANCE V
Roxas Blvd. corner P. Ocampo St., 1004 Manila
BAGOMGC PILIPINAS
DEPARTMENT ORDERNO. 026 - 2026
FOR: Revenue Collecting Agencies, All Investment Promotion Agencies,
Registered Business Enterprises, and All Other Stakeholders

Concerned

SUBJECT: Terms and Conditions on the Grant of the Enhanced Deductions
Regime under Section 294(C) of the National Internal Revenue Code
of 1997, as amended by Republic Act (RA) No. 12066

SECTION 1. Rationale and Objective. This Department Order is issued to
provide the terms and conditions for the grant of the Enhanced Deductions
Regime (EDR) under Section 294(C) of the National Internal Revenue Code of
1997 (Tax Code), as amended, and to establish the guidelines, rules, and
regulations for its availment by registered business enterprises (RBEs).

SECTION 2. Legal Bases. Section 295(B)(2) of the Tax Code and Rule 2, Section
1(c) of the Implementing Rules and Regulations (IRR) of Title XIlI of the Tax
Code, as amended by RA No. 12066, mandates the Department of Finance
(DOF), in coordination with the Bureau of Internal Revenue (BIR), Fiscal
Incentives Review Board (FIRB), and Investment Promotion Agencies (IPAs), to
prescribe the terms and conditions on the grant of EDR under Section 294(C).

SECTION 3. Coverage. This Order shall cover the availment of the EDR of the
following RBEs:

A. Registered domestic market enterprises, including High-value Domestic
Market Enterprises, which were granted EDR under their certificate of
registration with their respective IPAs pursuant to RA Nos. 11534 and
12066;

B. Registered export enterprises that have elected the EDR upon
registration with their concerned IPA; and

C. Pre-Corporate Recovery and Tax Incentives for Enterprises Act (CREATE)
RBEs that have transferred their registration to CREATE and opted to
avail of the EDR pursuant to the Interim IRR on the Availment of
Incentives and Transfer of Registration as provided under RA No. 12066.

Page 1 of 26











































































affect the validity of the rest of the provisions, which shall remain in full force
and effect.

SECTION 14. Repealing Clause. All guidelines, revenue regulations, or similar
issuances, and/or parts thereof, which are inconsistent with this Order are
hereby repealed or modified accordingly.

SECTION 15. Effectivity. This Order shall take effect fifteen (15) days following
its publication in a newspaper of general circulation and filing of three (3)
copies with the Office of the National Administrative Register, University of the
Philippines Law Center, Diliman, Quezon City, pursuant to Presidential
Memorandum Circular No. 11 dated 09 October 1992, and all concerned shall
be guided accordingly.
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