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Overview of Amount B/ SSA

troduction of

tB (Simplified
reamlined
ach) in Singapore

TPG8 introduces the Simplified and Streamlined Approach (SSA) to apply the arm’s-
length principle for qualifying baseline marketing and distribution activities. The SSA is
Singapore’s pilot implementation of Amount B under Pillar One of the OECD’s Inclusive
Framework on BEPS 2.0. The adoption of the SSA is optional for taxpayers.

Trading and distribution transactions often draw
heightened scrutiny from tax authorities and account
for a significant portion of transfer pricing disputes,
particularly in low-capacity jurisdictions. The Amount
B/ SSA initiative aims to deliver greater certainty

for these common and high-volume related-party
transactions.

The SSA adopts an internationally agreed pricing
methodology to enhance tax certainty and reduce
compliance burden. Taxpayers using the SSA no
longer need to perform detailed transfer pricing
analyses, particularly benchmarking analyses,

for each related-party transaction arising from its
marketing and distribution activities. Similar to IRAS’
adoption of the OECD’s low value-adding intragroup
services (i.e., routine support services), SSA offers a
tax-certain and administratively efficient alternative.

The SSA will run as a three-year pilot from
1 January 2026 to 31 December 2028, after
which IRAS will review its continuation.

Step by Step Application

TPGS8 gives detailed guidance on the qualifying
conditions to apply the SSA on related-party
transactions. A qualifying transaction covers

the purchase of goods from a related party by

a distributor for wholesale distribution to unrelated
parties. The criteria excludes the distribution of
non-tangible goods, services, and commodities
(e,g., raw materials).

Once a transaction is confirmed in scope, its
application follows a two-step approach:

1. Identify Return On Sales (ROS) - Identify
the ROS from a prescribed pricing matrix,
corresponding to the tested party’s industry
grouping, net operating asset intensity, and
operating expense intensity.

2. Perform the operating expense cross-check -
Check if the return on operating expense falls
within the TPG8’s pre-defined cap and collar,
and make adjustments as required.
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Documentation Requirements

Taxpayers should prepare the following information
to support their SSA application, which may also
form part of the TP documentation:

a) Explanation of the qualifying transaction —
including a functional analysis of the parties and
the context (e.g., whether other commercial or
financial relationships exist that affect the
transaction).

b) Written contracts or agreements — governing
the qualifying transaction and supporting the
explanation under (a).

c) Supporting calculations — showing how
relevant revenues, operating expenses, and
operating assets are allocated to the qualifying
transaction.

d) Financial data and allocation schedules —
demonstrating how the information used to
confirm SSA conditions and apply the SSA
reconciles with the annual financial statements.

Singapore Specific Considerations

e Counterparty tax risk: The adoption of SSA
is unilateral on the part of Singapore. Where the
SSA is used by eligible taxpayers and accepted
by Singapore, counterparty jurisdictions may not
necessarily take the same position. As Singapore
entities are generally expected to be the tested
party under the SSA, no benchmarking
is required for Singapore. However, the
counterparty jurisdiction may still require a
benchmarking analysis to be undertaken to
substantiate the returns of the Singapore entity.
Where there are differing views from foreign tax
authorities, supplementary analysis to test the
returns of the Singapore entity, that applied the
SSA, would continue to be required. A cross-
jurisdictional assessment may be required
to develop a robust compliance strategy.

e TPD requirements remain applicable:
Taxpayers applying the SSA must still prepare
Singapore TPD. The economic analysis may be
streamlined under the SSA, and no standalone
benchmarking is required, but all other TPD
elements continue to apply.

¢ Pilot period (YA2026—-YA2028): The SSA will
operate as a pilot from YA 2026 to YA 2028,
during which IRAS will gather industry feedback
before determining whether the regime will
continue thereafter.
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Additional Considerations

Multifunctional entities (e.g., manufacturer-
distributors) can apply the SSA only if non-
distribution activities are reliably segmented and
excluded within their financials. This requires
separating operating assets and expenses in the
balance sheet and income statement for distribution
versus non-distribution activities. For example, PPE-
type assets on a balance sheet are generally easier
to segment than assets such as cash, which may
not specifically relate to a certain business segment.

Given that segmentation of the balance sheet is
typically only required for certain transfer pricing
analyses (e.g., analyses that test return on assets),
for distributors, this may be an exercise that would
need to be carried out solely for the purposes of
applying the SSA. The costs and complications
arising from this would need to be balanced against
the benefits from applying the SSA.

Updated Representation of Other Countries
Within the region, Singapore appears to be the
first jurisdiction to formally implement the SSA.
Other major economies such as Japan, Korea,
New Zealand, Australia and India have indicated
that they will not adopt the SSA at this stage.
Meanwhile, jurisdictions such as China, Malaysia
and Thailand remain undecided.

This divergence highlights the lack of a coordinated
regional approach and suggests that taxpayers
operating cross-border may face varying levels

of alignment and potential counterparty tax risk

as different jurisdictions take different stances
toward SSA.
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How can KPMG help you?

KPMG can help you evaluate the implications
of implementing the SSA and ensure your TP
arrangements remain compliant and robust,
including:

e Evaluating your eligibility and the strategic
implications of adopting the SSA.

e Evaluating potential counterparty risks, model
the implications of SSA adoption and support in
developing an appropriate cross-jurisdictional
compliance strategy.

e Conducting a technical review of your existing
TP framework and comparing it against the SSA
parameters.

e Advising on the design of an appropriate data
segmentation and operational framework to
enable SSA application.

e Enhancing your transfer pricing documentation
to reflect SSA-aligned methodologies and
compliance requirements.

e Developing analytical models and technology
solutions to facilitate SSA implementation and
scenario analysis.
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As a committed tax advisor to our clients, we
welcome any opportunity to discuss the relevance
of the above matters to your business.

FAQs

Q: Is the prescribed pricing matrix backed by

A:

actual benchmarking studies?

Yes, the pricing matrix adopted by the IRAS in
TPG8 is based on the OECD TPG’s Annex for
Amount B. As part of the BEPS 2.0 project,
the OECD conducted extensive research and
analysis to develop this matrix. The range of
ROS in the pricing matrix is designed to reflect
and overlap with results typically observed in
actual benchmarking studies.

: Is it mandatory for taxpayers who engage in

marketing and distribution activities to adopt
the SSA?

: No, the SSA is not mandatory and is provided on

an elective basis. It is not intended to establish

a strict floor or ceiling for returns on distribution
transactions but provides a general expectation
of appropriate returns. Taxpayers may use it as
a safety check to assess the alignment of their

current transfer pricing policies.

: Will advanced pricing arrangements (APAs or

BAPAs) and mutual agreement procedure
(MAP) decisions obtained prior to the
implementation of SSA continue to be valid?

: Yes, all BAPAs, APAs, and MAPs obtained prior

to the implementation of SSAs continue to be
valid.

: What if the counterparty’s tax authority

rejects or does not adopt the SSA/Amount B
and this results in double taxation?

: The taxpayer may request IRAS to resolve the

double taxation through a MAP provided under
the relevant Double Taxation Agreement (DTA).
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problem areas that may impact your company. As certain issues discussed herein are time-sensitive, it is advisable to make plans

accordingly.
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