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Welcome to this month’s Policy Watch, providing a clear view of the regulatory developments shaping Vietnam’s
business landscape. This month’s update highlights key changes in personal income tax and HR compliance, new
requirements under the Law on Tax Administration, emerging reforms across technology transfer, capital markets
and the carbon ecosystem, as well as insights in Vietnam’s audit posture for 2026.

As always, KPMG in Vietnam remains committed to supporting clients through proactive policy engagement and
strategic advisory.

I 1. Jan 2026 Highlights

A summary of major legal and regulatory developments in January 2025 that may significantly impact businesses in
Vietnam.
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5 Feb 2026 Key HR compliance updates
New PIT incentives, PIT exemption for overtime/night-shift pay, updated SHUI English
contribution bases, and new FX conversion rate for payroll (26,065 VND/USD)
21 Jan 2026 New talent-attraction policies for IFC in Vietham English
Government releases labour, PIT and immigration incentives to attract high-quality Vi
. . - , iethamese
professionals into Vietnam’s IFC model
16 Jan 2026 New Law on Tax Administration English
Major reform effective 1 July 2026, tightening audit timelines, indirect capital transfer Vi
iethamese

taxation, APA procedures, and enforcement powers.

I 2. On the Radar

A look ahead at regulatory proposals and reforms currently in motion.

2026 Technology-transfer oversight expands across digital, innovation and public investment

The draft decree broadens mandatory technology appraisal to new-to-Vietnam technologies, high-risk
projects, and digital-transformation investments, adding clearer technical criteria and digital reporting
obligations for businesses.

Read more: here


https://kpmg.com/vn/en/home/insights/2025/10/policy-watch.html
http://assets.kpmg.com/content/dam/kpmg/vn/pdf/2026/02/gms-monthly-jan-26.pdf
https://assets.kpmg.com/content/dam/kpmg/vn/pdf/2026/01/policies-for-labour-in-ifc-en.pdf
https://assets.kpmg.com/content/dam/kpmg/vn/pdf/2026/01/policies-for-labour-in-ifc-vi.pdf
https://assets.kpmg.com/content/dam/kpmg/vn/pdf/2026/01/law-on-tax-administration-no-108-en.pdf
https://assets.kpmg.com/content/dam/kpmg/vn/pdf/2026/01/law-on-tax-administration-no-108-vi.pdf
https://mst.gov.vn/van-ban-phap-luat/du-thao/2374.htm

Jan 2026 SMEs and startup tax incentives activated under Decree 20/2026

The new regime grants three-year CIT exemptions for first-time SMEs and deeper incentives for innovative
startups, helping ease early-stage capital pressure while tightening rules to prevent policy misuse.

Read more: here

2026 Carbon market moves from policy design to operational rollout

Decree 29/2026 establishes Vietnam’s first centralized carbon exchange, enabling transparent trading of
emission allowances and eligible carbon credits, supporting net-zero commitments and opening new
financing channels for green transition.

Read more: here

Feb 2026 Securities reforms aim to improve foreign investor access

Circular 08/2026 introduces new trading methods for foreign investors via offshore broker-representatives,
relaxes pre-funding rules, and updates disclosure and account-management standards to streamline
cross-border capital flows.

Read more: here

2026 Stronger fiscal outlook drives a sharper tax-audit posture

Vietnam’s 2026 revenue outlook points to a tightened, risk-based audit approach, with heightened scrutiny
on VAT refunds, invoicing, e-commerce and irregular enterprise patterns. KPMG continues to closely
monitor these developments and support you in staying ahead of emerging audit signals and navigating
forthcoming tax-audit processes.

I 3. KPMG Public Affairs

24 Jan — KPMG Law in Vietnam was recognized by The Legal 500 across six practice areas, reaffirming our legal
capabilities in key regulatory domains.

22 Jan — KPMG shared insights on the shift from Customer Experience to Total Experience at the Digital Product in
Action 16 seminar in Hanoi.

21 Jan — KPMG spoke at WTW’s seminar on secured payments and sustainable trade, highlighting Vietnam’s
export performance and global trade trends.

20 Jan — KPMG partnered with UEH ISB Honours College to deliver Global Cyber Day, equipping over 200
students with essential cyber awareness as part of our 10by30 commitment.

16 Jan — KPMG hosted the Da Nang Executive Meeting of the Business Executive Network Vietnam, convening
business leaders for 2026 outlook discussions.

Best regards,
KPMG in Vietnam
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