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As of 1 July 2026, the Law on High Technology No. 133/2025/QH15 promulgated by the National 
Assembly on 10 December 2025 ("High-tech Law") and Decree No. 260/2026/ND-CP issued by the 
Government on 30 June 2026 detailing and implementing measures for a number of articles of the Law 
on High Technology ("Decree 260") have officially come into effect.

High-tech Law and Decree 260 are considered a relatively complete legal framework for enterprises in 
the high-tech sector as well as state incentives and support policies for these enterprises, replacing 
previous separate regulations on criteria for qualification, recognition, and eligibility for incentives in the 
high-tech sector. In addition, the High-tech Law and Decree 260 provide a more detailed classification 
of incentive-eligible enterprises by dividing High-tech Enterprises into Group 1 High-tech Enterprises 
and Group 2 High-tech Enterprises, while also introducing the new concepts of Strategic Technology 
and Strategic Technology Enterprises and more comprehensive criteria for incentive eligibility. 
Furthermore, Decree 260 expands the authority to issue certifications in the high-tech sector to the 
provincial Departments of Science and Technology, whereas such authority was previously vested 
exclusively in the Ministry of Science and Technology, which reflects the trend in decentralisation and 
simplification of administrative procedures. 

The key changes are summarized below:

1. Introduction of New Concepts of Strategic Technology and Strategic Technology 
Enterprises1

• Strategic technology refers to technologies that:

ꟷ are breakthrough and widespread; and

ꟷ are identified by the State as priority areas for concentrated investment and development in 
order to enhance technological self-reliance, strengthen national competitiveness, safeguard 
national defense and security, and promote sustainable socio-economic development.

• A strategic technology enterprise is an enterprise that:

ꟷ manufactures strategic technology products or provides strategic technology services; and

ꟷ conducts research and development activities relating to strategic technologies and strategic 
technology products.
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1 Articles 3.2 and 3.9 of the High-tech Law 
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2. Forms of Enterprises Eligible for Incentives
The High-tech Law identifies 04 categories of enterprises operating in the high-tech and strategic 
technology sectors that are entitled to different levels of State incentives and support, specifically2 :

2

Form of Enterprise Available Incentives and Support Measures

Group 1 High-tech 
Enterprise 

• Entitled to the highest level of incentives and support available under 
the laws on investment, taxation, land, and other relevant incentive 
policies.

Group 2 High-tech 
Enterprise

• Entitled to incentives and support under the laws on investment, taxation, 
land, and other relevant policies.

Strategic 
Technology 
Enterprise

• Entitled to the highest level of incentives and support available under 
the laws on investment, taxation, land, and other relevant incentive 
policies.

• Eligible for direct assignment of science, technology and innovation tasks 
under the National Special Program on Strategic Technology, as well as 
support from funds established under the laws on science, technology and 
innovation.

• Entitled to special mechanisms for technology reverse engineering and 
acquisition of technology know-how pursuant to Article 31 of the Law on 
Science, Technology and Innovation. 

Investment projects manufacturing strategic technology products included in 
the List of Strategic Technology Products are eligible for special investment 
incentives and support in accordance with laws on investment.

High-tech Product 
Manufacturing 
Enterprise

• Entitled to incentives and support relating to corporate income tax for high-
tech product manufacturing activities.

2 Article 16.3 High-tech Law

3. Expansion of Licensing Authority to Provincial Department of Science and 
Technology
Under the previous regulations, the Ministry of Science and Technology (“MOST”) was the sole 
authority responsible for issuing certificates and recognitions in the high-tech sector. Now, Decree 
260 has introduced cases where the licensing authority is the provincial Department of Science 
and Technology (“DOST”), specifically:

• MOST has authority to issue certificates for: Group 1 High-tech Enterprises; Group 2 High-tech 
Enterprises with total capital of VND 6,000 billion or more; and Strategic Technology 
Enterprises.

• DOSTs have authority to issue certificates for: High-tech Product Manufacturing Enterprises; 
and Group 2 High-tech Enterprises with total capital of less than VND 6,000 billion.
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4. Eligibility criteria and competent licensing authority

3

2  Article 16.3 High-tech Law
3  Ministry of Science and Technology: The specialized division managing and in charge of licensing of high-tech is the Department of Science, Technology and 

Engineering
4  Provincial-level Science and Technology Department: Depending on the locality, the specialized division managing and in charge of licensing of high-tech of 

the Department of Science and Technology may have different names. For example, Division of Technology and Innovation Management (Ho Chi Minh 
City); Technology Management Division (Da Nang); Division of Science and Technology (Dong Nai); etc

5  The List of high-tech products encouraged for development is stipulated in the Prime Minister's Decision No. 23/2026/QD-TTg dated 15 May 2026, effective 
from 1 July 2026

Legal basis Criteria Group 1 High-tech Enterprise 
(Article 15 of Decree 260)

Group 2 High-tech 
Enterprise 
(Article 14 of 
Decree 260)

Strategic 
Technology 
Enterprise
(Article 16 of 
Decree 260)

High-tech 
product 
manufacturing 
enterprises
(Article 13 of 
Decree 260)

Case 1: Enterprises 
conducting 
research and 
development 
activities of High-
tech and High-tech 
products

Case 2: Enterprises 
manufacturing 
High-tech products 
achieve the 
minimum 
localisation rate by 
industry and field

Article 17 of 
Decree 260

Competent 
licensing authority

Ministry of Science and Technology 
(“MOST”)

Capital 
≥ 6,000 
billion
VND: 
MOST 3

Capital 
< 6,000 
billion
VND:
DOST 4

MOST DOST

Article 15.1(a) 
of High-tech 
Law

Manufacturing 
High-tech products 
or providing High-
tech services 
encouraged for 
development and 
under the List of 
High-tech products 
encouraged for 
development 5

X X X

Article 15.1(b) 
High-tech Law

Applying 
environmentally 
friendly measures, 
energy-saving 
solutions, and 
quality 
management 
systems that 
comply with 
Vietnamese 
standards and 
technical 
regulations; where 
no Vietnamese 
standards or 
technical 
regulations exist, 
applicable regional 
or international 
standards may be 
applied.

X X X
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6  The List of strategic technology products is stipulated in the Prime Minister's Decision No. 21/2026/QD-TTg dated 30 April 2026, effective from 1 July 2026 

Legal basis Criteria Group 1 High-tech Enterprise 
(Article 15 of Decree 260)

Group 2 High-tech 
Enterprise 
(Article 14 of 
Decree 260)

Strategic 
Technology 
Enterprise
(Article 16 of 
Decree 260)

High-tech 
product 
manufacturing 
enterprises
(Article 13 of 
Decree 260)

Case 1: Enterprises 
conducting 
research and 
development 
activities of High-
tech and High-tech 
products

Case 2: Enterprises 
manufacturing 
High-tech products 
achieve the 
minimum 
localisation rate by 
industry and field

Article 15.2(a) 
of High-tech 
Law

Owning, co-owning, 
lawfully using, or 
receiving 
technology transfer 
of high-tech for the 
development and 
application of high-
tech and the 
production of high-
tech products or 
services

X X

Article 15.6(a) 
of High-Tech 
Law

Manufacturing 
strategic technology 
products or 
providing strategic 
technology services 
under the list of 
strategic technology 
products 6

X

Article 15.6(b) 
of High-tech 
Law

Percentage of 
capital 
contribution or 
share ownership 
ratio of domestic 
investors, except 
for special cases 
decided by the 
Prime Minister

≥ 51%

Article 15.6(c) 
of High-tech 
Law

Owning or co-
owning strategic 
technologies and 
core technologies 
for the production of 
strategic technology 
products

X

Articles 14, 
15, 16 of 
Decree 260

Minimum ratio of 
total expenditure 
on research and 
development 
activities over the 
total net revenue 
minus the annual 
input value 
(including the value 
of raw materials 
and components for 
imported production 
and domestic 
purchase) of the 
enterprise

5%
(calculated on net 
revenue, without 
deducting input 

value)

1%

Capital 
≥ VND 
6,000 
billion: 
0.5%

Capital 
≥ 100 
billion 
VND: 
1%

Capital 
< 100 
billion 
VND: 
2%

1%



Legal basis Criteria Group 1 High-tech Enterprise 
(Article 15 of Decree 260)

Group 2 High-tech 
Enterprise 
(Article 14 of 
Decree 260)

Strategic 
Technology 
Enterprise
(Article 16 of 
Decree 260)

High-tech 
product 
manufacturing 
enterprises
(Article 13 of 
Decree 260)

Case 1: Enterprises 
conducting 
research and 
development 
activities of High-
tech and High-tech 
products

Case 2: Enterprises 
manufacturing 
High-tech products 
achieve the 
minimum 
localisation rate by 
industry and field

Articles 14, 
15, 16 of 
Decree 260

Minimum ratio of 
revenue from 
High-tech 
products/strategic 
technologies 
products over the 
total annual net 
revenue of the 
enterprise

40%
(or revenue from 
CNC services)

80% 70% 80%

Article 15.1(c) 
of Decree 260

Maintaining 
research, 
development, 
manufacturing, or 
technology 
transfer 
cooperation with 
foreign enterprises, 
research institutes, 
or higher education 
institutions of 
international 
standing in the 
relevant field

X

Articles 14, 
15, 16 of 
Decree 260

Minimum ratio of 
employees directly 
carrying out 
research and 
development 
activities with a 
college degree or 
higher of the 
enterprise (being 
employees who 
have signed labor 
contracts with a 
term of 01 year or 
more or indefinite-
term contracts, of 
which employees 
with a college 
degree does not 
exceed 30%) over 
the total number of 
employees of the 
enterprise

50% 10%

Capital 
≥ VND 
6,000 
billion: 
1%

Capital 
≥ 100 
billion 
VND: 
2.5%

Capital 
< VND 
100 
billion: 
5%

10%

Article 15.2(d) 
and Article 
16.4 of 
Decree 260

The localization rate 
of High-tech 
products/strategic 
technologies 
reaches at least 
40% 7

X X
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7  Where a higher localisation ratio is prescribed for specific high-tech products or strategic technology products, the regulations promulgated by ministries and 
ministerial-level agencies in charge of the sectors and fields shall be complied with.
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Contact us
Email: info@kpmg.com.vn

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or 
entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate 
as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate 
professional advice after a thorough examination of the particular situation.
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