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Argentina — Recent Developments in Income Tax
Treaties with Austria and the Czech Republic

Argentina has recently taken steps to update its tax treaty network through developments involving
Austria and the Czech Republic, although both agreements remain pending entry into force."23

WHY THIS MATTERS

Argentina’s double tax treaty network has seen limited expansion in recent years, which has presented
challenges for cross-border investors and multinational groups operating in or through the country. Recent
progress on the Austria treaty and the signing of a new treaty with the Czech Republic may indicate a policy
focus on international tax coordination and alignment with OECD standards.

Once effective, these treaties may provide for reduced withholding taxes on certain cross-border payments,
incorporate anti-abuse safeguards, and clarify aspects of the tax treatment of income derived from
international operations.

Key Highlights

Argentina — Austria: Double Taxation Convention (2019)

* The Argentina—Austria Double Taxation Convention, signed on 6 December 2019, reached a key
milestone in March 2026 when the Argentine Senate unanimously approved the treaty, enacted as Law
27.803.

+ The law was promulgated by the Executive Power through Decree No. 233/2026 and published in the
Official Gazette on 10 April 2026, completing Argentina’s internal ratification process.

« The treaty is not yet in force and will enter into effect once Argentina and Austria exchange instruments of
ratification through diplomatic channels.

* Once in force, the convention would generally apply from 1 January of the calendar year following its
entry into force.

© 2026 KPMG, KPMG, una sociedad argentina y firma miembro de la red de firmas miembro independientes de KPMG afiliadas a KPMG International Ltd, una entidad privada
Inglesa limitada por garantia que no presta servicios a clientes. Derechos reservados.

2026-110 | 22 April 2026



« The treaty provides reduced withholding tax rates, generally ranging from 10 to 15 percent on dividends,
up to 12 percent on interest, and 3 to 15 percent on royalties, depending on the nature of the payment.

* The convention includes anti-abuse provisions broadly aligned with OECD/BEPS standards.

« Upon entry into force, the treaty would restore tax treaty coverage between Argentina and Austria for the
first time since the termination of the prior 1979 agreement in 2008.

Argentina — Czech Republic: Double Taxation Convention (2026)

« On 14 April 2026, Argentina and the Czech Republic signed their first-ever Double Taxation Convention
during a bilateral meeting held in Buenos Aires between President Javier Milei and Czech President Petr
Pavel.

* The agreement aims to address double taxation on income and capital and includes provisions on tax
compliance and cross-border transactions.

* The treaty has been signed but is not yet in force.
» Both countries are required to complete their respective domestic ratification procedures, including
Congressional approval in Argentina and equivalent legislative steps in the Czech Republic, before

exchanging instruments of ratification.

* Once effective, the treaty may provide reduced withholding tax rates on dividends, interest, royalties, and
capital gains.

+ The agreement is also expected to include anti-abuse provisions consistent with BEPS principles.

KPMG INSIGHTS

KPMG in Argentina states that:

+ Companies may reassess the tax treatment of international assignments involving Argentina in light of
the pending entry into force of the Argentina—Austria and Argentina—Czech Republic income tax
treaties, including for expatriates, inbound and outbound executives, and short-term assignees. Once
effective, the treaties could affect the withholding tax treatment applicable to certain cross-border
compensation items, with potential implications for the application of tax equalization or tax protection
policies.

» Companies may consider how the treaties could support workforce mobility planning by mitigating
double taxation risks and clarifying the allocation of taxing rights, which could be relevant for future
assignment structuring, compensation design, cash flow management, and broader tax compliance
considerations for both corporate and individual taxpayers.

If assignees and/or their programme managers have any questions or concerns about the scope of the
update, its application and potential impacts, and appropriate next steps, they should consult with their
qualified tax professional or a member of the GMS tax team with KPMG in Argentina (see Contacts section).

ENDNOTES:

1 Honorable Cédmara de Diputados de la Nacién (in Spanish), “Martin Menem recibi¢ al presidente checo
Petr Pavel y destaco el fortalecimiento de vinculos bilaterales,” published on 14 April 2026.
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https://www.hcdn.gob.ar/prensa/noticia/MARTIN-MENEM-RECIBIO-AL-PRESIDENTE-CHECO-PETR-PAVEL-Y-DESTACO-EL-FORTALECIMIENTO-DE-VINCULOS-BILATERALES/
https://www.hcdn.gob.ar/prensa/noticia/MARTIN-MENEM-RECIBIO-AL-PRESIDENTE-CHECO-PETR-PAVEL-Y-DESTACO-EL-FORTALECIMIENTO-DE-VINCULOS-BILATERALES/

2 Presidencia de la Nacién, Republica Argentina (in Spanish), “Legislacion y avisos oficiales,” published on
10 April 2026.

3 Presidencia de la Nacion, Republica Argentina (in Spanish), “Legislacion v avisos oficiales,” published on
10 April 2026.
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https://www.boletinoficial.gob.ar/detalleAviso/primera/340553/20260410
https://www.boletinoficial.gob.ar/detalleAviso/primera/340554/20260410

Contacts

For additional information or assistance, please contact your local GMS or People Services professional or
one of the following professionals with the KPMG International member firm in Argentina:

Gisele Gonzalez Cecilia Nuiiez
Director Partner
Tel. + 54 11 4316 5765 Tel. + 54 11 4316 5749

giselegonzalez@kpmg.com.ar cnunez@kpmg.com.ar

The information contained in this newsletter was submitted by the KPMG International member firm
in Argentina.

© 2026 KPMG, KPMG, una sociedad argentina y firma miembro de la red de firmas miembro independientes de KPMG afiliadas a
KPMG International Ltd, una entidad privada Inglesa limitada por garantia que no presta servicios a clientes. Derechos reservados.

www.kpmg.com

Some or all of the services described herein may not be permissible for KPMG audit clients and their affiliates or related entities.

Learn about us: m kpmg.com

© 2026 KPMG LLP, a Delaware limited liability partnership, and its subsidiaries are part of the KPMG global organization of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are registered trademarks or trademarks of KPMG International. The KPMG name and logo are trademarks used under license by the independent
member firms of the KPMG global organization.

KPMG LLP is the U.S. firm of the KPMG global organization of independent professional services firms providing Audit, Tax and Advisory services. The KPMG global organization
operates in 147 countries and territories and has more than 219,000 people working in member firms around the world.

Each KPMG firm is a legally distinct and separate entity and describes itself as such. KPMG International Limited is a private English company limited by guarantee. KPMG
International Limited and its related entities do not provide services to clients.

GMS Flash Alert is a publication of the KPMG LLP Washington National Tax practice.

KPMG International Limited is a private English company limited by guarantee and does not provide services to clients. No member firm has any authority to obligate or bind KPMG
International or any other member firm vis-a-vis third parties, nor does KPMG International have any such authority to obligate or bind any member firm. The information contained
herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information,
there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information
without appropriate professional advice after a thorough examination of the particular situation.



	GMS Flash Alert
	Argentina – Recent Developments in Income Tax Treaties with Austria and the Czech Republic
	Argentina has recently taken steps to update its tax treaty network through developments involving Austria and the Czech Republic, although both agreements remain pending entry into force.1,2,3
	Key Highlights
	Argentina – Austria: Double Taxation Convention (2019)
	Argentina – Czech Republic: Double Taxation Convention (2026)

	WHY THIS MATTERS
	KPMG INSIGHTS
	ENDNOTES:

