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Dear Mr Hoagerverst,

Gomment letter on Exposure Draft ED/2018/7 General Presentation and
Disclasures

We appreciate the apportunity te comment on the Interational Accounting Standards
Board's (the Board) Exposure Draft EDI2019/7 General Presentation and Disclasures
(the EDY). published in December 2019. We have cansutted with, and this letter
reprasants tha visws af, the KPUIG natuark,

e support the Board's efferts to enhance the eomparability and transparency of
financal tatemarts and mbrovs he sucro of e incams statart, e oatave that
ths 5 an impar irnpraving

financis! ststements, with an incressed focus on thei

Sl R

"Whill we generally agres vith the oversll direction of the propossls, we have ssvers|
significant commants on key aspects of tho ED and suggestions for the Board to
consider.

Structure of the income statement
Anslysis of operating expenses

We generally suppert the requirement to present an analysis of cxpenses using either
the by-function o by-naturs of sxpense method, based on whichever method provides
the mest useful information ta users of financial statements. Howsver. vee question how
the proposed prohibition against analysing operaling sxpenses using & mixlure of the by~
nature and by-function method ¢rixed presentation ) interacts with other proposed
requirements, especiall if it prevents ertties from providing relevant information on the
face of the income statement. e are concerned that such explicit prohibition, coupled
with the ramoval of paragraih 7 of IAS 1 Fresentation of Financial Statements, may
diminish the relevance of informatian providec! to users abeut an entity’s financisl
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Mr Hans Hoogervorst
Internations! Accounting Standards Board
7 Westfery Circus

London Curet RDi288

E144HD Gorta Reinhard Dotzkwr
25 Soptomber 2019

Dear Mr Haogorvorst

We appreciate the opporiunity ta esmment an the International Accounting Standards
Board’s (the Board) Exposure Draft EDVZ019/4 Amendments to iFRS 17 ithe ED. the

prapesal(s) or propastd amendment(s;). Ve have consulted within the KPMG network
and this lelter reprosants the views of the international netwerk of KPMG mambar firms.

Wiie wielcome the pmpcsals setout w the Board and would like to express our

for i challenges and concams
idertified by Skebatdar. T rnpm:a\a wiould ease implementation of IFRS 17 fthe
‘Btandard) and will make it ea: far companies to explain their results to investars and
ather stakeholders after applying IFRS 17, The Standard is urgently needed to address
many inadequacies in the SXISting AcEOUNtNg practioss for INSUTANCE contracs and
hance, vis support timely finalisatian of the revised IFRS 17. Timsly finalisation of tha

ko [ take placa in this
is required before application.

We agree with the propesals to defer the sffactive date of IFRS 17 and the and of the
temparary axemption from IFRS § by ane year to annual reporting periods beginning on
or after 1 January 2022, We afso concur with the Board's view of the importance of
comparativa information on transition to IFRS 17. Howevar, we are concernad that
some preparars may run inta challanges t6 prodiice comparativa information stating
from 1 January 2021. Therefore, we encourage the Board to carsfully consider
feedback raceived from consttuents, including commEnts from users and preparers
regarding the requirement far restatement of comparatives, ta assess whether, on
balance, accammodation in this area could help preparers better meet the revised
ffoctive date of 1 January 2022

Although ramow in scape. the proposals address many of the concems and challongos:
raised by stakeholders. In Appendi A, wa have pravided answars ta the quastions
taised in the ED and in Appendix B e alaborate on othar mattars we balisve the Board
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