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ISSB January 2023 summary
Latest status on topics discussed

At the International Sustainability Standards Board (ISSB) meeting in January

N, Applving existing concepts Using scenario analysis

finalising the first standards by:

_ The ISSB is leveraging accounting concepts to introduce Companies will need to use scenario analysis when describing their
* taking a scalable approach — ‘ proportionality and support all types of companies to: assessment of climate resilience.
rom
IFRS Accounting Standards; + disclose useful information about judgements, Reasonable and supportable
assumptions and estimates; information

* addressing the

, including using + identify what information is reasonable and Disclosure
scenario analysis, and financial supportable at the reporting date without undue cost or - - (if material)

effects and connected effort; and
information; and . use an exemption from providing commercially The ISSB is taking a scalable approach to ensure that all types of
« resolving outstanding details. sensitive information about opportunities in limited company can disclose decision-useful information for investors.
circumstances. The type of analysis will depend on the company’s exposure to

climate-related risks and its available skills and resources.

f,‘l’,',';‘lfs’fg{,‘,‘;};ﬁi‘f;‘““"‘s“ Financial effects and connected information
reporting resource centre | Companies will need to disclose the current and anticipated financial effects of sustainability-related risks and opportunities using

reasonable and supportable information — both qualitative and quantitative. If companies cannot provide the required level of detail,
they would explain why not and provide additional qualitative information and quantitative information that is as granular as possible.

Bookmark the page to read our
insights and follow the development
of the standards. Companies will also need to explain connections between their sustainability-related financial information and financial statements.
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https://home.kpmg/xx/en/home/insights/2022/08/issb-proposals-discussions.html
https://home.kpmg/xx/en/home/insights/2022/11/issb-scenario-analysis.html
https://home.kpmg/xx/en/home/insights/2023/01/issb-judgements-assumptions-estimates.html
https://home.kpmg/xx/en/home/insights/2023/01/issb-reasonable-supportable-information.html
https://home.kpmg/xx/en/home/insights/2023/01/issb-commercially-sensitive-opportunities.html

Journey to the firstIFRS Sustainability Disclosure Standards

[ @

March 2022 July 2022

First two proposals' > 1,400 comment letters
released — general
requirements and climate

Q4 2022

Discussed the
action list and
made key
decisions

First ISSB meeting

Final standards =
expected in =
=1
L Q1 2023

Finalising remaining areas on the action list
Continuing work on interoperability
Finalising drafting of the first two proposals

Jurisdictions m

Endorse for local adoption
or incorporate into local
requirements

Foundational activities
Supporting companies to be ready to apply

1. Proposed IFRS S1 General Requirements for Disclosure of Sustainability-
related Financial Information and proposed IFRS S2 Climate-related Disclosures.
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2 M Key areas chosen for
c I 0 n I s redeliberation based on
comment letter responses

GENERAL REQUIREMENTS

v' Scope and breadth of reporting — Five topics including application of materiality,

value chain reporting, the meaning of terms including ‘enterprise value’ and ‘significant’
and identifying sustainability-related risks and opportunities and disclosures

, plus
collaboration with the International Accounting Standards Board

v Frequency of reporting including location requirements
v' Updating estimates in comparative information

CLIMATE

v' Disclosures on strategy, decision making and transition plans and targets

, particularly Scope 3 and measurement methods
v Industry-based topics*, including financed and facilitated emissions

CROSS-CUTTING

v’ Scalability of the standards for all types of global company
of sustainability- and climate-related risks and opportunities
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KPMG refers to the global organization or to one or more of the member firms of KPMG International Limited (“KPMG International”), each of which is a separate legal entity. KPMG International
Limited is a private English company limited by guarantee and does not provide services to clients. For more detail about our structure please visit https://home.kpmg/governance.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavour to provide accurate and
timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act upon such
information without appropriate professional advice after a thorough examination of the particular situation.
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otherwise (including, but not limited to, liability for any negligent act or omission) to any person in respect of any claims or losses of any nature including direct, indirect, incidental or consequential loss, punitive
damages, penalties or costs.

Information contained in this publication does not constitute advice and should not be substituted for the services of an appropriately qualified professional.
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