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Two-test approach at a glance 
Has a company made a public statement about its climate-related commitments?

Does the public statement relate to…

No liability or contingent liability 

Yes

Is an outflow of resources probable?

Recognise liability

Yes

No

Has the public statement created a valid expectation?

Yes

No

Past damage done?

Present obligation

Future event?

No present obligation

Can the amount be measured reliably?

Yes

Disclose contingent liability

No

No

Test 1
Constructive 
obligation

Test 2
Recognition 
criteria 
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