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“This is a big deal.
Companies will be required
to consider the updates

to these agenda decisions
when they prepare
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Updating agenda decisions for IFRS 18

Brian O'Donovan
KPMG Global IFRS and Corporate Reporting Leader,
and IFRS Interpretations Committee member

Hello, I'm Brian O'Donovan. I'm the Global IFRS and Corporate Reporting Leader at
KPMG, and I'm a member of the IFRS Interpretations Committee — the IFRIC.

In its June meeting, the Committee discussed how to update existing agenda
decisions to reflect IFRS 18, the new presentation and disclosure standard. This is
a big deal. Companies will be required to consider the updated agenda decisions
when they prepare financial statements using IFRS 18.

The Committee approved draft updates to 10 agenda decisions. Some of these
addressed really meaty topics, such as supplier finance arrangements. So what's
going on?

Updating agenda decisions

This discussion was prompted by IFRS 18 Presentation and Disclosure in Financial
Statements. This new standard will affect pretty much every company that applies
IFRS Accounting Standards. It's out now and available for early adoption.

The question the Committee discussed is what to do about existing agenda
decisions that reference IAS 1 - the standard that IFRS 18 replaces.

Now, this isn't a completely new question. In fact, lots of agenda decisions have
been updated to refer to other new accounting standards — for example, those
on financial instruments and leases, when IFRS 9 and IFRS 16 became effective.
Some agenda decisions have been withdrawn completely when no longer
considered relevant.

Now, this has been done quietly in the background, with no public consultation.

Why is IFRS 18 different?

The approach to IFRS 18 is different and more complex. This is because the
relationship between IFRS 18 and IAS 1 is more complex.
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IFRS 18 reuses lots of the words from |AS 1, but it presents them in a new context.
It wraps them in new concepts. Even when the words are the same, they don't
always mean the same thing or tell the full story under IFRS 18.

So updating agenda decisions for IFRS 18 requires real care and attention.

What is the Committee proposing?

The IFRS Foundation staff have identified 41 — count them! — 41 existing agenda
decisions that reference IAS 1. A few will just be withdrawn. Many others will
have the cross-references to IAS 1 updated to refer to IFRS 18. That's when the
requirements are deemed to be equivalent. So far, so familiar.

But bigger changes are proposed to 10 of the 41 agenda decisions. As well as

just updating cross-references, new drafting will be added to reference the
general concepts in IFRS 18. And in the case of supplier finance arrangements, an
extensive rewrite is proposed.

Now, there is noTransition Resource Group for IFRS 18. There have been no
amendments to IFRS 18. There have been no agenda decisions about IFRS 18, at
least not yet. So, in effect, this is the first public consultation on IFRS 18 since it
was published last year.

Next steps

The draft updates to the 10 agenda decisions are included in the June IFRIC
Update. It's a bumper edition! Unusually, the comment period will be 90 days
rather than 60. | think it's a positive development that the Committee has exposed
these updates for comment and extended the comment period.

So take a look. Tell the Committee what you think.
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