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Hello. I’m Brian O’Donovan. I’m the global IFRS and corporate reporting leader at 
KPMG and I’m a member of the IFRS Interpretations Committee, the IFRIC.

The Committee’s March meeting had an exceptionally long agenda, dominated by 
IFRS 18. That’s the new standard on presentation and disclosure, which is effective 
for 2027.

For the first time, the Committee has voted to finalise new agenda decisions 
addressing IFRS 18. Quite a lot of them actually.

For many companies, their first comparative period under IFRS 18 has already 
begun. And remember, companies will be required to consider final agenda 
decisions when they prepare their financial statements.

There was a lot going on in this meeting, so I’m going to pull out the key items for 
you to focus on in your IFRS 18 implementation project.

Foreign exchange differences on intra-group loans
Two agenda decisions really stood out as being particularly controversial. The 
first is about how to classify foreign exchange differences on intra-group loans 
in the group profit or loss account. So, remember, intra-group loans eliminate on 
consolidation but exchange differences on those loans do not. At present, most 
companies include these differences as financing items in the group profit or loss 
account.

The Committee concluded that a company can make a choice – an accounting 
policy choice – either to classify all of these foreign exchange differences as 
operating, or to classify each separately in the same category in which the related 
income or expense was classified prior to elimination on consolidation. This will be 
a change in practice for almost every large international group.
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Taxes that are not income taxes
The second controversial agenda decision is about presentation of taxes that are 
not income taxes in the profit or loss account. At present, companies often present 
some non-income taxes – for example tonnage taxes or zakat – near the bottom of 
the profit or loss account, within or close to the income tax line.

The Committee concluded that these items cannot be included in the income tax 
category of the profit or loss account under IFRS 18. Again, a change in practice for 
many companies.

Now, many comment letters – and quite a few Committee members – questioned 
whether this will provide useful information to investors, proposing that IFRS 18 be 
amended. However, that would be a matter for the IASB, not the Committee.

Other IFRS 18 topics
The Committee discussed three other IFRS 18 topics and agreed to finalise agenda 
decisions that were published as drafts in 2025.

The first addresses the scope of the requirement to disclose certain expenses by 
nature, and this is an issue that particularly affects banks and insurance companies.

The second addresses how a parent that holds investments in unconsolidated 
subsidiaries assesses its specified main business activity in its separate financial 
statements, and this is an issue that affects companies when the parent is required 
to present separate financial statements.

And the third addresses how to classify gains and losses on a derivative managing 
a foreign currency exposure.

Next steps
The next step is that the IASB will be asked whether it objects to any of these 
agenda decisions. It will also be asked to consider the broader feedback from 
stakeholders on presentation of non-income taxes.

The first two agenda decisions  – the controversial ones – they will require changes 
in practice for affected companies. And frankly, all companies should ensure that 
they’ve considered all of these agenda decisions in their IFRS 18 implementation 
projects.

I do think it’s really important that you take a look at the next IFRIC update. It will be 
a bumper edition!
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